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ARKANSAS TEACHER RETIREMENT SYSTEM 
BOARD OF TRUSTEES 

 
Minutes 

December 5, 2005 
 

 
The Arkansas Teacher Retirement System Board of Trustees met for a regular 
meeting on Monday, December 5, 2005, in the Board Room of the ATRS 
Building at 1400 West Third Street in Little Rock, Arkansas. 
 
Members of the Board Present:  Members of the Board Absent: 
 
John Fortenberry, Chair   Robert H. “Bunny” Adcock, Jr. 
Robin Nichols, Vice Chair Dr. T. Kenneth James  
Monty Betts      Gus Wingfield 
Winfred Clardy    Jim Wood 
Hazel Coleman     
Lawrence Colston    Staff Present: 
Charles Dyer 
Dr. Paul Fair     David Malone, Executive Direct 
Beverly Leming    Julie Cabe, Deputy Director 
Linda Parsons    Jo Ann Stewart, MPA 
Ellen Terry     Wayne Greathouse, Deputy Director/ 
       Finance 
Others Present:    Gail Bolden, Assoc. Director/Operations 
      Phillip McNeill, Assoc. Director/Fiscal  
Mike Wickline, Democrat Gazette    Affairs 
Betty and Jim McGuire   Christa Clark, Attorney Specialist 
Steve Cummings, Ennis Knupp  Donna Bumgardner, Investments 
Nathan Zinn, Ennis Knupp   Hugh Roberts, Investments   
Betty and Jim McGuire    
Steve Cummings, Ennis Knupp  Others Present: 
Nathan Zinn, Ennis Knupp 
P. J. Kelly, Ennis Knupp   J. Gregory Garrett, Capital Guardian 
George Ochs, J.P. Morgan   Michael E. Nyeholt, Capital Guardian 
Douglas Lawrence, J.P. Morgan  
Robert M. Parise, Jr., J.P. Morgan  
Jay B. Davis, Principal Global Investors 
Tuba Malinowski, Principal Global Investors 
Dennis Martin, RREEF America III 
Doug Sturiale, REEF America III 
Steve Wilde, UBS Global Asset Management 
Bruno Bertocci, UBS Global Asset Management 
Cheryl M. Duckworth, Wellington Management 
Alexander G. Grant, Wellington Management
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I. Call to Order 
 

 Chair John Fortenberry called the meeting to order at 10:00 a.m. with a 
quorum present. 

 
II. Interviews with Value-Added Open-End Commingled Real Estate 

Funds Mangers 
 

As part of the revision of the ATRS real estate investment program, the 
Board approved earlier in 2005 investments in two open-end core strategy 
commingled funds, Prudential PRISA I and UBS RESA, and to date a total 
allocation of $80 million to each company.  As a next step in realigning the 
program, Ennis Knupp recommended hiring a value-added open-end 
commingled real estate funds manager.  Representatives from three such 
funds were present to be interviewed.  They were:  George Ochs, Douglas 
Lawrence, and Robert M. Parise, Jr. on behalf of J.P. Morgan Asset 
Management; Jay B. Davis and Tuba Malinowski on behalf of Principal 
Global Investors; and Dennis Martin, Doug Sturiale, on behalf of RREEF 
America III.   
 
Following the presentations the Board recessed at 11:28 a.m., to attend 
the annual Board/staff holiday luncheon.  The meeting reconvened at 
12:55 p.m. 
 

III. Selection of Value-Added Open-End Commingled Real Estate Funds 
Manager 

 
Following a discussion of the presentations, Ms. Parsons moved adoption 
of Resolution No. 2005-36 (copy attached) to hire J. P. Morgan Asset 
Management and to authorize the Executive Director to enter into a 
contract with J. P. Morgan Asset Management to serve as a value-added 
open-end commingled real estate funds manager.  Ms. Parsons amended 
her motion to add to the resolution a provision authorizing the Executive 
Director to allocate 0.5% of 1% of the System’s real estate allocation to 
J. P. Morgan Asset Management, Ms. Coleman seconded, and the motion 
passed unanimously.    
 

IV. Consultant’s Report  - Ennis Knupp 
 
 Mr. Cummings and Mr. Kelly reviewed three memos previously submitted 

to the Board regarding:  TCW Update (November 15, 2005 – copy 
attached), Domestic Equity Structure (November 28, 2005 – copy 
attached), The Basics of Shorting (November 28, 2005 – copy attached), 
and also distributed the Preliminary Performance Update for the period 
ending October 31, 2005. 
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V. Ennis Knupp Report on Trust Company of the West (TCW) 
 
 Previously Ennis Knupp recommended retaining TCW, but due to recent 

changes in the personnel involved in the day-to-day management of the 
System’s account, Mr. Kelly stated that Ennis Knupp now recommended 
replacing TCW as a small cap growth stock manager.  Lawrence Colston 
moved approval to dismiss TCW, Ellen Terry seconded, and the Board 
unanimously approved the motion.   

 
Mr. Kelly reviewed the memo regarding domestic equity structure, noting 
the termination of Alliance large cap growth and TCW small cap growth 
portfolios.  Ms. Parsons moved approval to shift the funds from TCW into 
a Russell 2000 Fund at State Street Global Advisors, transitioning to that 
Fund, and the preparation by Ennis Knupp of a study of large cap growth 
and small-medium growth managers for the replacement of Alliance and 
TCW, Robin Nichols seconded, and the motion passed unanimously. 
 
Mr. Fortenberry called a recess at 2:21 p.m. and the meeting resumed at 
2:27 p.m. 
 

VI. Manager Reports 
 
1. UBS Global Asset Management, Steve Wilde and Bruno Bertocci 
 
2. Wellington Management, Cheryl M. Duckworth and Alexander G. 

Grant 
 
3. Capital Guardian, J. Gregory Garrett and Michael E. Nyeholt 

 
Mr. Malone distributed an updated Alternative Investment Summary as of June 
30, 2005.  The System started using Credit Suisse in June with a new method of 
dealing with alternative investments, and during the transition some of the data 
on alternative investments was not reported.  The new report gives a better 
picture of alternative investments.  He also distributed a revised copy of the 
Ennis Knupp Third Quarter 2005 Performance Report and stated that the asset 
allocation for Prudential Real Estate PRISA had been incorrectly reported as of 
September 30.  The revised report shows the correct figure of $80,000,000 in the 
CORE Pool.   
 
Mr. Malone and Mr. Kelly discussed the memo regarding shorting.  Ennis Knupp 
does not recommend the introduction of short selling into any ATRS manager 
mandates.  If the Trustees want to explore this option, it will be put on the agenda 
of a future Investment Committee meeting. 
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VII. Adjournment 
 

The meeting adjourned at 3:43 p.m. 
 
 
 

_____________________________ ___________________________ 
JoAnn Stewart, Recorder   David Malone, Executive Director 
 
 
______________________________ __________________________ 
John Fortenberry, Board Chair  Date Approved 
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ARKANSAS TEACHER RETIREMENT SYSTEM 

1400 West Third Street 
Little Rock, Arkansas  72201 

 
 

R E S O L U T I O N 
No. 2005-36 

 
 
 
 WHEREAS, the Board of Trustees of the Arkansas Teacher Retirement 
System desires to restructure its real estate holdings; and   
 
 WHEREAS, the Board recognizes the need for a Value-Added Open-End 
Commingled Real Estate Funds Manager. 
 
 NOW, THEREFORE, BE IT RESOLVED that after interviews by staff and 
the Board, the Board approves the hiring of JP Morgan Asset Management. 
 
 BE IT FURTHER RESOLVED that the Executive Director be, and hereby 
is, authorized by the Board of Trustees of the Arkansas Teacher Retirement 
System to allocate to J. P. Morgan Asset Management 0.5% of 1% of the 
System’s Real Estate allocation. 
 
 BE IT FURTHER RESOLVED that the Executive Director be, and hereby 
is, authorized by the Board of Trustees of the Arkansas Teacher Retirement 
System to enter into a contract with JP Morgan Asset Management to serve as a 
Value-Added Open-End Commingled Real Estate Funds Manager. 
 
 
 
Adopted this 5th day of December, 2005 
 
 
 
_________________________________ 
JOHN FORTENBERRY, Chair 
Arkansas Teacher Retirement System 
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